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INDEPENDENT AUDITOR’S REPORT
To the Shareholders and Board of Directors of Open Joint Stock Company Sollers:

We have audited the accompanying consolidated financial statements of Open Joint Stock Company
Sollers and its subsidiaries (the “Group”) which comprise the consolidated balance sheet as of
31 December 2008 and the consolidated income statement, consolidated statement of changes in equity
and consolidated statement of cash flows for the year then ended and a summary of significant
accounting policies and other explanatory notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor’s Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’'s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,

the financial position of the Group as of 31 December 2008, and of its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards.
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Moscow, Russian Federation
10 September 2009



Sollers Group

Consolidated Balance Sheet at 31 December 2008

{in millions of Russian Roubles)

(Amounts transiated into US Doflars for convenience purposes, Note 2}

Supplementary information

RR million USS$ million (Note 2)
At 31 At 31 At 31 At 31
, December December December December ,
Note 2008 2007 2008 2007
ASSETS
Non-current assets
Property, plant and equipment 7 23,122 17,861 787 729
Development costs 8 938 870 32 35
Goodwill 9 1,484 1,484 51 60
Other intangible assets 10 970 481 33 20
Other financial assets 12 106 54 4 2
Other non-current assets 11 755 496 25 20
Total non-current assets 27,375 21,246 932 866
Current assets
Inventories 13 20,977 7,770 714 317
Trade and other receivables 14 14,189 6,970 483 284
Other current assets 10 16 - 1
_Cash and cash equivalents 15 899 2,030 31 82
Total current assets 36,075 16,786 1,228 684
TOTAL ASSETS 63,450 38,032 2,160 1,550
LIABILITIES AND EQUITY
Equity 16
Share capital 530 530 18 22
Treasury shares (1,609) (735) (55) (30)
Share option - 39 - 2
Share premium 6,058 6,019 206 245
Additional paid-in capital 1,438 1,438 49 59
Retained earnings 4,063 6,697 139 273
Total capital and reserves
attributable to the Company's
equity holders 10,480 13,988 357 57
Minority interest 4,764 4,426 162 180
Total equity 15,244 18,414 519 751
Liabilities
Non-current liabilities
Long-term borrowings 17 7,197 6,146 245 250
Long-term taxes payable 1 4 - -
Post-retirement benefit obligation 19 - 53 - 2
Deferred income on Government
grants and other non-current liabilites 20 239 327 8 13
Deferred income tax liabilities 31 974 1,180 33 48
Total non-current liabilities 8,411 7,710 286 313
Current liabilities
Trade accounts payable 21 20,512 6,094 698 248
Advances received and other
payables 21 2,508 2,605 86 106
Taxes payable 18 606 579 21 24
Warranty and other provisions 22 181 139 6 6
Short-term borrowings 23 15,988 2,491 544 102
Total current liabilities 39,795 11,908 1,355 486
Total liabilities 48,206 19,618 1,641 799
TOTAL LIABILITIES AND EQUITY 63,450 38,032 2,160 1,550

Approved for issue and signed on behalf of the Board of Directors an 1 eptember 2009,

Generai Director™ Chief Financial Officer
V.A. Shvetsov N.A. Sobolev

The accompanying notes on pages 5 to 50 are an integral part of these consolidated financial statements.



Sollers Group

Consolidated income Statement for the year ended 31 December 2008
(in millions of Russian Roubles)
(Amounts translated into US Dollars for convenience purposes, Note 2)

Supplementary information

RR million US$ million {Note 2)
Year ended 31 December Year ended 31 December
Note 2008 2007 2008 2007

Sales 24 61,630 49,136 2,480 1,921
Cost of sales 25 (50,253) (38,925) (2,022) (1,522)
Gross profit 11,377 10,211 458 399
Distribution costs 28 (2,527) (2,019) (102) (79)
General and administrative

expenses 27 (4,545) (3,301) (183) (129)
Other operating

(expenses)/income 28 (338) 105 (13) 4
Operating profit 3,967 4,996 160 195
Finance costs, net 29 (4,145) (309) (167) (12)
(Loss)/ profit before income
tax (178) 4,687 7) 183
Income tax expense 31 (198) (1,.318) (8) (562)
(Loss)/ profit for the year (376) 3,369 (15) 131
(Loss) profit is attributable to:

Equity holders of the Company (954) 2,603 (38) 102
Minority interest 578 766 23 29
{Loss)/ profit for the year (376) 3,369 {15) 131

Weighted average number of

shares outstanding during the

period — basic (thousands) 32 33,197 33,982 33,197 33,982
Weighted average number of

shares outstanding during the

period —diluted (thousands) 32 33,197 34,323 33,197 34,323
Earnings per share

(in RR and US$) - basic 32 (28.77) 76.60 (1.16) 3.00
Earnings per share

(in RR and US$) — diluted 32 (28.77) 75.84 (1.16) 3.00

The accompanying notes on pages 5 to 50 are an integral part of these consolidated financial statements.



Sollers Group

Consolidated Statement of Cash Flows for the year ended 31 December 2008
(in millions of Russian Roubles)

(Amounts translated into US Dollars for convenience purposes, Note 2}

Supplementary
information
RR million US$ million (Note 2)
Year ended Year ended
31 December 31 December
Note 2008 2007 2008 2007
Cash flows from operating activities
(Loss)/ profit before income tax {178) 4,687 (7 183
Adjustments for: -
Depreciation 1,177 942 47 37
Amortisation 8,10 328 258 13 10
Share options - 39 - 2
Provision for impairment of receivables 14 249 (5) 10 -
Provision for inventories 13 271 (6) 11 -
Provision movements (77) (26) (3) )
Excess of acquired share of net assets over purchase
consideration 9 - (32) - O]
Loss on disposal of other non-current assets 11 - - -
Post-retirement benefit obligations 19 (53) (4) (2) -
Amortisation of Government grants 20 (88) (42) (4) (2)
Development expenses write-off 8, 28 26 89 1 3
Net losses on disposal of property, plant and
equipment 28 171 100 7 4
Gain on disposal of subsidiary 28 - (338) - (13)
Finance costs 29 1,251 333 50 13
Operating cash flows before working capital
changes 3,088 5,995 123 235
Increase in inventories (13,478)  (1,445) (542) (57)
Increase in trade and other receivables and other
current assets (7,462) (2,327) (300) 91)
Increase in trade accounts payable, advances received
and other payables 13,798 2,099 555 82
Change in taxes payable 693 (141) 28 (6)
Cash (used in) provided from operations (3,361) 4,181 (136) 163
Income taxes paid (1,444)  (1,125) (58) (44)
Interest paid (760) (269) (31) (10)
Net (used in)/ cash from operating activities (5,565) 2,787 (225) 109
Cash flows from investing activities:
Purchase of property, plant and equipment 7 (6,500) (5,075) (261) (198)
Proceeds from the sale of property, plant and .
equipment 7 134 135 5 5
Development costs 8 (334) (397) (13) (16)
Purchase of other non-current assets (661) (582) (27) (23)
Acquisition of minority interest in subsidiaries, net of
cash acquired 9 (498) (316) (20) (12)
Proceeds from disposal of subsidiary, net of cash
disposed - 505 - 20
_ Net cash used in investing activities (7.859)  (5,414) (316) (212)
Cash flows from financing activities
Proceeds from borrowings 29,403 22,644 1,183 885
Repayment of borrowings (15,346) (17,289) (617) (676)
Contribution from joint venture partner 120 - 5 -
Dividends paid to the Group’s shareholders (1,010) (680) (41) (26)
Purchase of treasury shares (874) (735) (35) (28)
Net cash from financing activities 12,293 3,624 495 143
Net (decrease)/increase in cash and cash
equivalents (1,131) 997 (46) 40
Effect of exchange rate changes on cash and cash
equivalents - - (5) 2
Cash and cash equivalents at the beginning of the
year 15 2,030 1,033 82 40
Cash and cash equivalents at the end of the year 15 899 2,030 31 82

The accompanying notes on pages 5 to 50 are an integral part of these consolidated financial statements.



Sollers Group

Consolidated Statement of Changes in Equity for the year ended 31 December 2008

(in millions of Russian Roubles)

(Amounts transiated into US Dollars for convenience purposes, Note 2)

RR million

Share
_Note capital

Treasury Share

shares options premium

Additional

capital

Share paid-in- Retained

earnings

Total

Attributable
to equity

holders
of the Minority  Total
Group interest equity

Balance at1
January 2007

530

- 6,019

1,438

4,769

12,756 4,008 16,764

Profit for the year

2,603

2,603 766 3,369

Total
recognised
income for 2007

Treasury shares
Share options
Share of net
assets acquired
from minority
shareholders
Dividends
declared

16

9

16

39 -

2,603

(675)

2,603 766 3,369

(735) - (735)
39 - 39

- (348) (348)

(675) - (675)

Balance at
31 December
2007

530

(735)

39 6,019

1,438

6,697

13,988 4,426 18,414

Loss for the year

(954)

(954) 578 (376)

Total
recognised
income for 2008

Treasury shares
Share options
Increase in share
capital of
subsidiary
Acquisition of
subsidiary
(Sollers-Stola)
Share of net
assets acquired
from minority
shareholders
Dividends
declared

16

16

(954)

(132)

(1,548)

(954) 578
(874) -

(376)
(874)

- 120 120

(132) (366) (498)

(1,548) - (1,548)

Balance at
31 December
2008

530

(1,609)

- 6,058

1,438

4,063

10480 4,764 15,244

Supplementary
information
US$ million
(Note 2)

Balance at
31 December
2007

22

(30)

2 245

59

273

571 180 751

Balance at
31 December
2008

18

(55)

- 206

49

139

357 162 519

The accompanying notes on pages 5 to 50 are an integral part of the consolidated financial statements.






